THE PHOENIX HOLDINGS LTD.
December 29, 2010

IMMEDIATE REPORT

Further to the Immediate Report from March 12, 2009 (Reference No. 2009-01-056100) regarding a claim, accompanied by a motion to recognize the claim as a class action, which was filed against the Company's subsidiary, The Phoenix Insurance Company Ltd. ("Phoenix Insurance"), for prima facie collecting premium on organ transplant insurance, despite the fact that as a result of legislative changes the insurance risk has prima facie been eliminated, and alternatively, despite a change in circumstances subsequent to the conclusion of the insurance contract that has significantly reduced the insurer's risk, in a manner obligating a significant reduction in the premium, the Company hereby gives notice as follows: 
Under a judgment of the Tel Aviv-Jaffa District Court from December 28, 2010, the motion to recognize the claim as a class action was struck out and the plaintiffs' personal claims were dismissed, after the plaintiffs withdrew said claim and motion.

Date and time when the event first came to the attention of Phoenix Insurance: December 29, 2010, at 9:45 a.m.

Sincerely,

THE PHOENIX HOLDINGS LTD.

The above is a freely rendered translation of the main points of the report. The formal and binding wording is the wording of the Immediate Report in Hebrew as issued by the Company.
