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Immediate Report Pursuant to the Securities Regulations (Periodic and Immediate Reports), 5730-1970, and Pursuanteee to the Securities Regulations (Transaction between a Company and a Controlling Shareholder Therein), 5761-2001

Further to the Immediate Report issued by The Phoenix Holdings Ltd. ("the Company") on December 26, 2010 (Reference No. 2010-01-731007), the Company hereby gives notice as follows:

The Company was informed that Delek Real Estate Ltd. ("Delek RE") completed the transaction for the sale of all the holdings of Delek Real Estate Yielding Properties Ltd. (a wholly owned and controlled subsidiary of Delek RE) in shares of Vitania Ltd. ("Vitania").

As part of the completed transaction, NIS 80 million out of the consideration received was paid today to the Company and to The Phoenix Insurance Company Ltd. (a wholly owned subsidiary of the Company) ("Phoenix Insurance") (the Company and Phoenix Insurance, jointly: "the Lender"), in repayment of Delek RE's obligations to the Lender, against the release of the pledge on the Vitania shares which were pledged to the Lender.

Following the repayment of the above amount, the balance of the principal owed by Delek RE to the Lender on the Loans stands at NIS 65 million.

Sincerely,

THE PHOENIX HOLDINGS LTD.

The above is a freely rendered translation of the main points of the report. The formal and binding wording is the wording of the Immediate Report in Hebrew as issued by the Company.
