THE PHOENIX HOLDINGS LTD. ("the Company")

July 8, 2010

Securities Authority
Tel Aviv Stock Exchange Ltd.

www.isa.gov.il
www.tase.co.il
IMMEDIATE REPORT

Further to media reports, the Company hereby announces that it is conducting contacts in connection with the sale of its entire holdings in the sheltered housing chain Ad 120 Residences for Senior Citizens, to Malibu Israel Ltd.

Following progress in the negotiations, and insofar as required, the Company will publish an Immediate Report in accordance with the law.

Sincerely yours,

THE PHOENIX HOLDINGS LTD.

The above is a freely rendered translation of the main points of the report. The formal and binding wording is the wording of the Immediate Report in Hebrew as issued by the Company.
