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July 7, 2010

IMMEDIATE REPORT

Further to the previous Immediate Reports relating to Excellence, including the report from June 14, 2009 (Reference No. 2009-01-141165), the report from August 23, 2009 (Reference No. 2009-01-205896), the report from August 25, 2009 (Reference No. 2009-01-209796) and the report from April 21, 2010 (Reference No. 2010-01-455412), the Company hereby issues an Immediate Report concerning The Phoenix Investment and Finance Ltd., a wholly owned and controlled subsidiary of the Company ("Phoenix Investment"), which signed a settlement agreement on June 14, 2009 ("the settlement agreement") with Messrs. Aharon Biram,  Gil Deutsch and Esther Deutsch ("the sellers").

Further to what was reported in the above reports regarding the completion of the purchase of the "second lot," and regarding the disagreement over the consideration in respect thereof, today, July 7, 2010, the arbitrator in the dispute decided that the amount due to the sellers in respect of the annual consideration for the "second lot" is NIS 103.57 million.

It is noted that on the closing date, April 21, 2010, Phoenix Investment paid the sellers in respect of the annual consideration for the "second lot" an amount of NIS 76.3 million. Accordingly, Phoenix Investment will pay the sellers the difference, in the amount of NIS 27.3 million, within seven days from the date of the arbitrator's decision, with the addition of interest and linkage differences in accordance with the settlement agreement.

The foregoing has no effect on the Company's financial results, as the additional consideration relative to the existing provision in the financial statements will be charged to the cost of the investment.



Sincerely,



THE PHOENIX HOLDINGS LTD.

The above is a freely rendered translation. The formal and binding wording is the wording of the Immediate Report in Hebrew as issued by the Company.

